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5.4 The Purchaser agrees to accept DD Forms 645 or other delivery documents as evidence
that title has passed and items have been delivered.
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Title to defense articles transported by parcel post passes to the Purchaser at the time of
parcel post shipment.
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Standard Form 364 (Supply Discrepancy Report (SDR)) will be used in submitting claims
to the USG for overage, shortage, damage, duplicate billing, item deficiency, improper
identification, improper documentation, or non-shipment of defense articles and
non-performance of defense services.
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The Standard Form 364 will be submitted promptly by the Purchaser.
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The USG will disallow any claim, including a claim for shortage or nonperformance,
received more than 1 year after delivery or more than 1 year after passage of title to the
defense articles, whichever comes first, or received more than 1 year after the end of the
scheduled period of performance for defense services, unless the USG determines that
unusual and compelling circumstances involving latent defects justify consideration of the
claim.
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Claims for non-shipment or non-receipt of an entire lot will be disallowed by the USG if
such claims are received more than 1 year after the scheduled delivery date or initial billing,

whichever is later.
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The Purchaser agrees to return discrepant articles to the USG's custody promptly in
accordance with any direction provided by the USG.
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The Purchaser may submit SDRs for documentation purposes regardless of the dollar value,
but only SDRs valued at $200 or more will be reviewed for possible compensation
regardless of the type of discrepancy.
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This minimum value includes the value of the item plus any transportation and handling
costs.
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